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1. EMBASSY CONCURS FULLY WITH PROPOSAL FOR FORWARDING 
LETTER FROM EXIMBANK TO MINISTER OF FINANCE REGARDING 
EXEMPTION OF EXIMBANK FROM GOT WITHHOLDING TAX. WE 
BELIEVE THAT A LETTER FOLLOWING ON RECENT EMBASSY APPROACH 
TO AHMET TUFAN GUL, SECRETARY GENERAL OF TREASURY, 

COULD BE MOST USEFUL IN GETTING DECISION WITHIN GOT THAT 
HAS BEEN CONSIDERING MATTER FOR FAR TOO LONG. 

2. WE BELIEVE THAT LETTER SHOULD BE FACTYAL PRESENTATION 
OF STATUS OF EXIMBANK AS US GOVERNMENT ENTITY THAT 
ENIOYS TAX EXEMPT STATUS BOTH IN UNITED STATES AND OTHER 
COUNTRIES WHERE IT OPERATES. LETTER SHOULD CERTAINLY 
MENTION DIFFICULTY POSED FOR EXIMBANK OF CONTINUING TO 
PROVIDE FINANCING AT LOW INTEREST RATE IF BENEFIT OF THIS 
TO TURKISH ECONOMY IS TO BE CANCELLED IN PACT BY 
ADDITIONAL COST TO BORROWER, DIRECTLY OR INDIRECTLY, 
THROUGH IMPOSITION OF WITHHOLDING TAX. THIS POINT, 

HOWEVER, SHOULD BE MADE TACTFULLY IN TERMS OF THE 
DIFFICULTY FOR EXIMBANK AND THE ADVERSE EFFECT ON 
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AVOID ANYTHING THAT COULD BE 

CONSTRUED BY GOT AS ''THREAT" THAT EXIMBANK WILL CEASE 
DOING BUSINESS IN TURKEY IN PUBLIC AS WELL AS PRIVATE 
SECTOR. DEPARTMENT AND EXIMBANK ARE WELL AWARE OF 
TURKISH SENSITIVITIES AND PROPENSITY TO DIG IN WHEN 
FACED WITH WHAT THEY CONSIDER TO BE THREATS OF RETALIATION 
FROM OUTSIDE. MOREOVER, WE BELIEVE THAT VERY POSITVE 
ATTITUDE BY GUL (ANKARA 9674) SUGGESTS THAT MATTER IS 
NOW ON WAY TOWARDS RESOLUTION. 

MACOMBER 
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